SPS

Inspiring Investments

Sub: Simplification of demat account opening process

SEBI has taken a number of steps in the recent past to simplify the Account
opening and KYC process in the securities markets. In continuation of the efforts
in the same direction, it has now been decided in consultation with both the
Depositories and Associations of stock brokers and Depository Participants to
further simplify and rationalize the demat account opening process.

The existing Beneficial Owner-Depository Participant Agreements shall be
replaced with a common document “Rights and Obligations of the Beneficial
Owner and Depository Participant”. The document annexed herewith shall be
mandatory and binding on all the existing and new clients and depository
participants. This will harmonize the account opening process for trading as well
as demat account. This will also rationalise the number of signatures by the
investor, which he is required to affix at present on a number of pages.

The Depository Participant shall provide a copy of Rights and Obligations
Document to the beneficial owner and shall take an acknowledgement of the
same. They shall ensure that any clause in any voluntary document neither
dilutes the responsibility of the depository participant nor it shall be in conflict
with any of the clauses in this Document, Rules, Bye-laws, Regulations, Notices,
Guidelines and Circulars issued by SEBI and the Depositories from time to time.
Any such clause introduced in the existing as well as new documents shall stand
null and void.

Encl.: Rights and Obligations of Beneficial Owners and Depository Participants
Document
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